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Key Takeaways

o With the Democrats in the driving seat, legislative leaders have made clear that cannabis reform will be
a priority item for 2021

e The total addressable market for the US continues to increase as additional states adopt cannabis
reform

e Inthe quarterly rebalance, the fund added 14 securities to bring the total number of securities held to
34. The new additions included seven companies operating in the ancillary services sector, three
securities in each of the medical and pharmaceutical sectors, and one single holding in the CBD
Wellness sector

CBDX Performance Performance Review

After a strong start to the year, growth equities pulled back in the last
week of February as macro factors dominated the market narrative.
Concerns about valuations of high growth companies were front and
15.13% 107.64% centre with the sharp move in the US treasury yield curve.! The
market is now left pondering the impact of coming inflation and
whether the Federal Reserve will change its outlook. Even though
cannabis stocks have enjoyed great price appreciation in the past 12
months, there is still ample opportunity for earnings growth deriving
Source: Bloomberg, HANetf from the cannabis vertical based on fundamental and jurisdictional
EIRIERE s SRR  factors. Past performance is no guarantee of future performance.

February 12 Month*

Past performance is no guarantee
of future performance.

Within the universe of our medical cannabis ETF, performance was strong across all sub categories and
previously lagging names outperformed as the market solidified confidence in the future of cannabis. Medical
cannabis names, which had lagged last year, outperformed significantly in February on multiple appreciation.
The pharmaceutical cannabinoids sector performed well on the back of the recent acquisition of GW
Pharmaceuticals. Ancillary services continue to perform well as the US cannabis sector takes off with healthy
growth. At the end of February, the fund rebalanced to add 14 additional securities to bring the total for the ETF
to 34 securities.

Past performance is no guarantee of future performance. Source of all data: Purpose Investments.

" https://www.cnbc.com/2021/02/19/rise-in-treasury-vields-prompts-speculation-of-a-tantrum-for-markets.html
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The Medical Cannabis and Wellness UCITS ETF Performance Table
As of 28.02.2021

1M 3M 6M YTD 12m SI

The Medical Cannabis and Wellness

0, 0, 0, 0, 0, [+)
UCITS ETF (Acc) 1513% 45.27% 64.45% 32.48% 107.64% 88.07%

Medical Cannabis and Wellness Equity

15.18%  45.57% 64.92% 32.65% 107.90% 87.97%
Index (NTR)

Performance before inception is based on back tested data. Back testing is the process of evaluating an investment
strategy by applying it to historical data to simulate what the performance of such strategy would have been. Back
tested data does not represent actual performance and should not be interpreted as an indication of actual or future
performance. Past performance for the index is in USD. Past performance is not an indicator for future results and
should not be the sole factor of consideration when selecting a product. Investors should read the prospectus of the
Issuer (“Prospectus”) before investing and should refer to the section of the Prospectus entitled ‘Risk Factors’ for
further details of risks associated with an investment in this product. Source: Bloomberg / HANetf. Data as of 28/02/21

Industry News

With the Democrats in the driving seat, legislative leaders have made clear that cannabis reform will be a
priority item for 2021. This includes significant changes to cannabis’ drug classification and the sector’'s access
to capital markets. The Democrats frame this as an exercise of overturning the injustices of the ‘war on drugs’
and its impact on minority communities. However, it's quite easy to gain momentum for a legislative action
expected to add hundreds of thousands of jobs to a struggling job market? and billions of dollars to extended
federal coffers.

Mexico published rules to regulate medical cannabis, setting up for a federally legal industry and taking another
step towards cannabis reform. The new law allows pharmaceutical companies within the country to officially
research cannabis for medicinal purposes.® Additionally, it also allows for testing of cannabis for adult-use
purposes. Pharmaceuticals have long found road-blocks to carry out comprehensive research and this is
another step in the right direction.

The French Government continues on its steps towards a medical cannabis pilot program by finalizing six
producers to provide medical cannabis to the program. These include firms from Australia, Israel, UK and
Canada.* The program is expected to start in March for 3000 patients and will last two years.

The London Stock Exchange (LSE) successfully listed two medical cannabis and CBD wellness businesses in
February bringing the first such exposure to market for a senior European exchange. Australian medical
cannabis company, MGC Pharmaceuticals launched their dual list in February as did Isreali medical cannabis
firm Kanabo Group. These listings further fortify the emergence of cannabis as a viable sector for long term
investment mandates.

In late February, the Commonwealth of Virginia legalized adult-use cannabis providing more liberalized
cannabis access for another 8.5million people in the United States.® The total addressable market for the US
continues to increase as additional states adopt cannabis reform. This has a positive impact on the ancillary
services sector which help in the infrastructure development and maintenance of cannabis reform.
Additionally, CBD wellness sector benefits by finding additional distribution infrastructure.

2 https://www.cannabisbusinesstimes.com/article/job-boom-continues-to-soar-in-cannabis-sector/

3 https://mjbizdaily.com/mexicos-medical-marijuana-program-offers-firms-a-chance-to-enter-new-adult-use-industry/
4 https://businesscann.com/six-companies-chosen-to-supply-products-free-of-charge-to-frances-first-medical-
cannabis-trial/?mc_cid=f7efc47377&mc _eid=UNIQID

5 https://www.cnbc.com/2021/03/05/virginia-gets-close-to-legalizing-recreational-weed-as-other-states-eye-
cannabis-tax-windfalls.html
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Germany imported a record amount of cannabis in 2020, with the industry growing 37% annually from the year
before.® The German market continues to evolve as supply chains become more robust and Germany seeks to
increase cannabis trading partnerships outside of the historical dominance of Netherlands and Canada.

Recent research report from BDSA indicates that cannabis markets outside the US and Canada exceeded the
US$1B sales mark in 2020 for the first time. The firm expects International sales to top $8.3B in 2026 with a
CAGR of 40% for the next five years. The bulk of that new legal spending will be driven by Mexico (104% CAGR)
and Germany (36% CAGR), though the U.K. (57% CAGR) and France will contribute significantly (186%
CAGR).

Constituent News

In the quarterly rebalance, the fund added 14 securities to bring the total number of securities held to 34. The
new additions included seven companies operating in the ancillary services sector, three securities in each of
the medical and pharmaceutical sectors, and one single holding in the CBD Wellness sector. Roughly half the
securities are new public businesses with new listings, and the other half were included as price appreciation
led to meeting the fund’'s minimum market cap requirement.

Ancillary Services: added the recent IPOs of Agrify Corp and Hydrofarm in the United States. Both businesses
are involved in development infrastructure for the US cannabis industry. Additionally, the marketing and e-
commerce company WeedMaps has turned public through a SPAC transaction with the name Silver Spike.

Medical Cannabis and Pharmaceutical Cannabinoids: many names in these two sectors were added on the
recent performance and market cap appreciation of the securities. The recent GW Pharmaceutical acquisition
shed light on the undervalued assets in these two categories.

CBD Wellness: Hempfusionis a wellness business established in the U.S. with a growing international presence.
The company has a variety of CBD brands and wide distribution throughout the country. The company also has
plans to sell products across Europe and Emerging markets such as China, Mexico and India.

Outlook

In the near term, capital markets are trying to decipher the signals of the bonds market, which has investors
onedge. Volatility remains elevated but it's important to keep the big picture in mind when it comes to the story
of cannabis proliferation. One part of this industry is selling a non-cyclical consumer product with proven
demand, where growth is secular and not relative. Other parts of this industry are trying to establish new
product forms through a multi-channel approach, and these products have displayed many qualities which are
moving with consumer trends and not against. The industry has recently gone through a phase of balance sheet
strengthening, and now the near-term reforms are providing an opportunity to prove the efficiency of business
models. We expect the next six to twelve months to be crucial in developing the long-term growth rates of the
industry.

6 hitps://prohibitionpartners.com/2021/02/16/germany-imports-record-amount-of-cannabis-2020/
" https://finance.yahoo.com/news/bdsa-reports-global-cannabis-sales- 140000997 .html
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Product Details
The Medical Cannabis and Wellness UCITS ETF, is a UCITS compliant Medical Cannabis ETF domiciled in
Ireland.

The fund tracks a rules-based Medical Cannabis and Wellness Equity Index from Solactive, consisting of
publicly listed companies conducting legal business activities across nine thematic sub-sectors in the medical
cannabis, hemp and CBD industries.

The fund seeks to provide targeted exposure to the rapidly expanding legal medical cannabis industry that is
set for further growth as more countries legalise cannabis for medical use.

Please remember that the value of your investment may go down as well as up and past performance is no
indication of future performance.

Visit the CBDX Fund Pafer more information.

Exchange BBG Code RIC ISIN Valoren SEDOL Currency TER
London Stock Exchange CBDXLN CBDXL.L [IEOOBG5J1M21 - BGSXSL9 USD 0.80%
London Stock Exchange CBDX LN CBDP.L [IEO0OBG5J1M21 - BGSXQX7 GBP 0.80%
Deutsche Boerse Xetra CBSX GY CBSX.DE [EOOBG5J1M21 - BJBL4D5 EUR 0.80%
SIX Swiss Exchange CBDX SW CBDX.S [IEOOBG5J1M21 51899559 BMYC3S4 CHF 0.80%

Nawan Butt
Portfolio Manager, Purpose Investments

Nawan has spent 5 years with Purpose developing a deep understanding of client
needs with the product team before applying his skills sets in portfolio
management starting in 2018. Nawan combines in depth fundamental research
with quantitative overlays in contribution to the security selection processes for
the firm. Working closely with the CIO, Nawan is also responsible for the
implementation of asset allocation across multiple mandates. Nawan earned his
MSc in Finance from Simon Fraser University and is a CFA charterholder.
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Important Information

Communications issued in the European Economic Area (AEEAQ)

The content in this document is issued by HANetf Management Limited (“HML”") acting in its capacity as management
company of HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland. HML is registered in Ireland
with registration number 621172.

Communications issued in the UK

The content in this document is issued by HANetf Limited (“HANetf"), an appointed representative of Mirabella Advisers
LLP, which is authorised and regulated by the Financial Conduct Authority (FCA FRN 606792). HANetf is registered in
England and Wales with registration number 10697042.

This communication has been prepared for professional investors, but the Exchange Traded Funds (“ETFs”) set out in
this communication may be available in some jurisdictions to any investors. Please check with your broker or
intermediary that the relevant ETF is available in your jurisdiction and suitable for your investment profile.

Past performance is not a reliable indicator of future performance. The price of the ETFs may vary and they do not
offer a fixed income.

This document may contain forward looking statements including statements regarding our belief or current
expectations with regards to the performance of certain assets classes. Forward looking statements are subject to
certain risks, uncertainties and assumptions. There can be no assurance that such statements will be accurate and
actual results could differ materially from those anticipated in such statements. Therefore, readers are cautioned not to
place undue reliance on these forward-looking statements.

The content of this document does not constitute an investment advice nor an offer for sale nor a solicitation of an offer
to buy any product or make any investment. An investment in an exchange traded product is dependent on the
performance of the underlying asset class, less costs, but it is not expected to track that performance exactly. The
ETFs involve numerous risks including among others, general market risks relating to underlying adverse price
movements in an Index or underlying asset class and currency, liquidity, operational, legal and regulatory risks.

The information contained on this document is not, and under no circumstances is to be construed as, an
advertisement or any other step in furtherance of a public offering of securities in the United States or any province or
territory thereof, where HANetf ICAV or their ETFs are authorised or registered for distribution and where no
prospectus of HANetf ICAV has been filed with any securities commission or regulatory authority. No document or
information on this document should be taken, transmitted or distributed (directly or indirectly) into the United States.
HANetf ICAV, nor any securities issued by it, have been or will be registered under the United States Securities Act of
1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.

HANetf ICAV is an open-ended Irish collective asset management vehicle issuing under the terms in the Prospectus
and relevant Supplement approved by the Central Bank of Ireland (“CBI") (“Prospectus”) is the issuer of the ETFs.
Investors should read the current version of the Prospectus before investing and should refer to the section of the
Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the ETFs. Any decision
to invest should be based on the information contained in the Prospectus.

The Prospectus can all be downloaded from www.hanetf.com.
The decision and amount to invest in any ETF should take into consideration your specific circumstances after
seeking independent investment, tax and legal advice.
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