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Introduction 
From William Harvey and the human circulatory 
system, to Alexander Fleming and the discovery 
of penicillin to the first heart transplant, medical 
advances have gone hand-in-hand with a better 
understanding of the human body. 

Medicine has come a long way in the 70 years 
since the first correct model of DNA was 
produced at Cambridge University in 1953, and 
the new age of healthcare sees a confluence of 
medicine and technology offering the potential 
to fundamentally alter how we are diagnosed, 
treated and supported through illness. 

With life expectancies rising, the demand for 
new treatments that address the needs of aging 
populations are seeing a surge in demand. 

These new frontiers of research are being 
explored by both traditional ‘big pharma’ 
companies alongside a swathe of disruptive 
innovators focused on areas such as: 

• Medical Robotics – for example, robotic 
surgeons or care assistants 

• Nanotechnology – use of microscopic 
robots or particles for diagnostics and 
drug delivery inside the human body 

• Genome Sequencing – understanding 
the unique genetic make-up of an 
individual to tailor treatments  

• Healthcare Trackers – wearable devices, 
often internet connected, that monitor the 
human body 

• Biological Engineering – application of 
engineering principles to healthcare, 
including prosthetics, genetic 
modification and lab-grown organs 

• Bioinformatics – advanced databases of 
medical data and projects  

• Neuroscience – understanding brain 
functions 

• Medical Devices – a wide range of new 
devices, for example, moveable 
prosthetics 
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With many of these technologies already in use 
in hospitals around the world, there are multiple 
tailwinds to drive further industry growth. The 
HAN-GINS Indxx Healthcare Technology UCITS 
ETF provides investors with a convenient way to 
gain exposure to this sector and, as interest 
grows, many investors want to understand how 
to incorporate this nascent sector within an ESG 
investment framework. 

Sector Level ESG 
Risks 
Making people well seems to be a 
straightforward ‘good’ for society, but the 
sector is not immune from ESG risk. Investors 
may remember companies such as Theranos or 
Valeant Pharmaceuticals that were both 
severely lacking in the ‘G’ of Governance 
resulting in their collapse and significant losses 
for investors.   

Nonetheless, Healthcare is traditionally 
considered an industry with a low overall ESG 
risk. The Standard & Poor’s ESG Risk Atlas 
ranks healthcare as 7th best out of 34 industry 
categories 1. Only sectors that deal in mainly in 
intangibles (development agencies, banks, 
business services, capital good and asset 
managers) rate higher.    

Where risks occur, they tend to be focussed on 
cost and accessibility (Social Risks), as well as 
the how healthcare companies dispose of toxic 
or infected materials (Environmental Risk) 
alongside the aforementioned governance risks 
that occur in every industry.  

https://www.spglobal.com/en/research-insights/articles/navigating-the-esg-risk-atlas
https://www.spglobal.com/en/research-insights/articles/navigating-the-esg-risk-atlas
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WELL Portfolio ESG Risks  
A different approach to assessing ESG risk looks determine which companies are ESG leader and 
laggards within their sector.  

MSCI publishes publicly available ESG scores 2 for many listed companies and analyses them relative to 
their peers. From laggard to leader the scores are: CCC, B, BB, BBB, A, AA, AAA. 

The top ten constituents of WELL represent ~42% of the total portfolio by weight. We ran them through 
the MSCI tool to find out how they compared to other healthcare providers: 

 
Data as of 26.05.20 
 
Five of the constituents were rated ‘average’, four ‘leaders’ and one ‘laggard’ suggesting that overall, the 
ESG risks of WELL are lower than the healthcare sector as a whole - which is already low relative to other 
industries.  

Here it is important to note that WELL is not specifically designed to incorporate an ESG screen, but as 
many of the companies in the portfolio are younger, more innovative providers, they do not suffer as 
much from legacy practises, business and processes that can carry higher ESG risks and have had the 
opportunity to embed best/better practises from the get-go. 

 

Summary 
WELL is positioned to capture the growth of companies at the forefront of technology and medicine as 
they address the changing healthcare needs of an aging world. The attractive ESG footprint of WELL is 
an additional benefit for investors who want to reduce ESG risks while gaining exposure to this high-
growth potential sector.   

 
 
 

 
2 https://www.msci.com/esg-ratings 

Company 
ESG Score 
(Sector Relative) Notes          Weight (%) 

Regeneron Pharmaceuticals BBB Average 6.15 

Biogen A Leader 4.97 

Dexcom A Leader 4.79 

Edwards Lifesciences AA Leader 4.43 

Intuitive Surgical BB Average 4.16 

Illumina BB Average 3.83 

Medtronic BBB Average 3.73 

Agilent Technologies AAA Leader 3.55 

Boston Scientific BB Average 3.37 

Zimmer Biomet CCC Laggard 3.5 

   42.36 

https://www.msci.com/esg-ratings
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HAN-GINS Indxx Healthcare Innovation 
UCITS ETF (WELL) 
HAN-GINS Indxx Healthcare Innovation ETF (WELL) is a UCITS compliant Exchange Traded Fund 
domiciled in Ireland. 

WELL tracks the Indxx Advanced Life Sciences & Smart Healthcare Thematic Index (Net Total Return), 
an index designed to measure the performance of large, mid and small-capitalisation companies 
primarily listed on an exchange in Developed and Emerging Markets  that are involved in the Advanced 
Life Sciences & Smart Healthcare sector. 

Please remember that the value of your investment may go down as well as up and past performance is 
no indication of future performance. 

 

Listings Table  
Exchange BBG Code RIC ISIN Valoren SEDOL Currency TER

London Stock Exchange WELL LN HAWELL.L IE00BJQTJ848 - BJVBGL7 USD 0.59%

London Stock Exchange WELP LN WELP.L IE00BJQTJ848 - BJVBGM8 GBP 0.59%

Borsa Italiana WELL IM WELL.MI IE00BJQTJ848 - BHRWXD1 EUR 0.59%

Deutsche Boerse Xetra W311 GY W311.DE IE00BJQTJ848 - BJ02354 EUR 0.59%

SIX Swiss Exchange WELL SW WELL.S IE00BJQTJ848 47284465 BMYC3R3 CHF 0.59%

 

 

About GinsGlobal Index Funds 

 

GinsGlobal Index Funds is a global asset management company specializing in index mutual funds, 
structured products and capital guaranteed funds for institutional and private investors. Founded in 
2000, the company manages over $5 billion across its product suite and has operations in North 
America, Asia-Pacific, Middle East and Africa. 

 

About HANetf 

 
HANetf is an independent ETF specialist founded by two of Europe’s leading ETF pioneers, Hector 
McNeil and Nik Bienkowski, to challenge conventional approaches to ETF product development and 
create distinctive opportunities for investors. HANetf’s UCITS ETF range is the result of close 
collaboration with leading asset managers that leveraged HANetf’s full-service white-label ETF platform 
to simplify the setup, launch and distribution of their investment ideas. 
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Important Information 
Communications issued in the European Economic Area (“EEA”)
The content in this document is issued by HANetf Management Limited (“HML”) acting in its capacity as
management company of HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland.
HML is registered in Ireland with registration number 621172.

Communications issued in the UK
The content in this document is issued by HANetf Limited (“HANetf”), an appointed representative of
Mirabella Advisers LLP, which is authorised and regulated by the Financial Conduct Authority (FCA FRN
606792). HANetf is registered in England and Wales with registration number 10697042.

This communication has been prepared for professional investors, but the Exchange Traded Funds
(“ETFs”) set out in this communication may be available in some jurisdictions to any investors. Please
check with your broker or intermediary that the relevant ETF is available in your jurisdiction and suitable
for your investment profile.

Past performance is not a reliable indicator of future performance. The price of the ETFs may vary and
they do not offer a fixed income. 

This document may contain forward looking statements including statements regarding our belief or
current expectations with regards to the performance of certain assets classes. Forward looking
statements are subject to certain risks, uncertainties and assumptions. There can be no assurance that
such statements will be accurate and actual results could differ materially from those anticipated in such
statements. Therefore, readers are cautioned not to place undue reliance on these forward-looking
statements. 

The content of this document does not constitute an investment advice nor an offer for sale nor a
solicitation of an offer to buy any product or make any investment. An investment in an exchange traded
product is dependent on the performance of the underlying asset class, less costs, but it is not expected
to track that performance exactly. The ETFs involve numerous risks including among others, general
market risks relating to underlying adverse price movements in an Index or underlying asset class and
currency, liquidity, operational, legal and regulatory risks. 

The information contained on this document is not, and under no circumstances is to be construed as,
an advertisement or any other step in furtherance of a public offering of securities in the United States or
any province or territory thereof, where HANetf ICAV or their ETFs are authorised or registered for
distribution and where no prospectus of HANetf ICAV has been filed with any securities commission or
regulatory authority. No document or information on this document should be taken, transmitted or
distributed (directly or indirectly) into the United States. HANetf ICAV, nor any securities issued by it, have
been or will be registered under the United States Securities Act of 1933 or the Investment Company Act
of 1940 or qualified under any applicable state securities statutes. 

HANetf ICAV is an open-ended Irish collective asset management vehicle issuing under the terms in the
Prospectus and relevant Supplement approved by the Central Bank of Ireland (“CBI”) (“Prospectus”) is
the issuer of the ETFs. Investors should read the current version of the Prospectus before investing and
should refer to the section of the Prospectus entitled ‘Risk Factors’ for further details of risks associated
with an investment in the ETFs. Any decision to invest should be based on the information contained in
the Prospectus.

The Prospectus can all be downloaded from www.hanetf.com.
The decision and amount to invest in any ETF should take into consideration your specific
circumstances after seeking independent investment, tax and legal advice. 
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