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The earliest gold coins discovered were found in Turkey and issued by King Croesus in the 6th Century BC. In doing so, Croesus 

would unknowingly change the world for ever. Gold-based coins soon replaced the old-style barter system that had been the 

foundation of exchange and trade for generations. 

Gold’s utility was once again evolving with the needs of humanity – from a rare metal used by the wealthy as a status symbol to a 

means of exchange.  But for gold to be such a transformative force, it had to offer a lot more to society than the old-style barter 

system: 

The Characteristics of Gold  
 
For millennia, gold has been valued as a currency, an investment, a status symbol and an 
object of desire. Its history is legendary, from the Golden Apples of the Hesperides, to King 
Midas, to Caribbean Buccaneers; gold has inspired poets, artists, songwriters, filmmakers (and 
investors) across generations. The key characteristics of gold help us understand our undying 
fascination with this metal, and why gold remains an essential part of a diversified portfolio. 

Utility: Gold is useful – it’s malleable and can easily be made into jewellery, coinage, gold bars and many other items. Gold 
is also needed by manufacturing, healthcare, engineering, technology, fashion and art industries due to its wide variety of 
applications. 

Scarcity: Gold is believed to have originated as a result of supernova or neutron star explosions billions of years ago. Gold is 
literally stardust. There is only a finite amount on earth, and it’s becoming more difficult to locate and mine. Due to gold’s rarity 
and beauty it became adopted as a symbol of royalty, power and prestige.  

Immutability: Gold is an almost indestructible element (Au).  It doesn’t rust, corrode or tarnish and is unreactive. This means 
that all the gold ever mined or panned is still around in some form.  

Appearance: Gold not only looks good, but looks distinctive – it’s colour and shine are easy to spot. A vivid appearance 
means it is good as a status symbol and as an anti-counterfeit measure in a coin.

Measuring Value of Goods: How many chickens for a sheep? How many potatoes for a knife? How many eggs for a hat? 
With no shared way to measure the value of goods, traders had a hard time doing business in the barter system. For the 
economy to expand, a new benchmark was needed. With gold acting as the means of exchange, there could be widespread 
agreement on the value of individual goods, relative to the price of gold.   

A Store of Value: If you were a blacksmith making horseshoes, would you want to take 5lbs of apples for your work? These 
apples can rot and you may not be able to make use of them. Under the barter system value was easily lost or destroyed. A gold 
coin meant the blacksmith could save the results of his labour and buy apples, or others goods at a time of his choosing, or 
invest and grow his business. 

Indivisibility of Goods: Goods like a cow or a boat can’t be split between different trading counterparties without destroying 
them. It’s difficult to ‘give change’ under the barter system. A gold coin, that can be divided into smaller denominations 
reduced this impediment to doing business. 

So advantageous was this system, that it spread worldwide, and was a contributing force in the development of the banking system 

– people with a lot of gold wanted somewhere to store it and wanted a secure means of transferring wealth from one place to 

another. 
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Gold Standard 
 
If you are a merchant, how do you move 1,000 gold coins from London to Edinburgh? The 
risk of robbery and loss is high and the coins are heavy and bulky. Answer - You don’t. You 
turn to a bank. In order to transfer wealth, a note from the bank in London would be sent to 
a bank in Edinburgh confirming what the client had on deposit. The client would then be able 
to access their money through the Edinburgh bank and go about his business. These promis-
sory notes eventually evolved into modern paper money, forcing gold to evolve again. 

Gold Standard & Beyond
Paper money is a convenient means of exchange when the two parties exchanging use the same currency. But if that same 

merchant wanted to move £1,000 to Paris, how would he and the bank know how many Francs to give him? Again, a common unit 

of measurement was needed, and again gold was well suited to the role. With gold as a base unit for measuring the value of all 

currencies, international trade could expand even more rapidly - Currencies were now exchangeable for any goods, currencies could 

be fairly exchanged at an agreed rate and paper money could be converted to gold.

The ability to convert paper money and coinage for gold existed (in the US) until the 1970’s when President Nixon ended the 

convertibility of US dollar to gold and allowed the gold price to ‘float’.  The US Dollar was now backed by the credit worthiness of 

the US, not the amount of gold it had. 

The era of the fiat currency had begun, but 50 years later, with trillions of dollars of reserve gold still held by governments 

throughout the world, there is more demand for gold than ever.
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Gold as an Investment:  
The Case for Gold 
 
Gold has many uses for the modern investor:

Growth: Gold has performed well compared to other major asset classes and can be an additional source of portfolio 
returns. (1)

Safe Haven / Diversification: Gold is one of the most effective diversifiers against traditional stock and bonds, with the 
potential to reduce portfolio risk. Gold is often used as a ‘safe haven’ asset as it tends to rally during periods of uncertainty.

Store of Value: Gold retains its Store of Value characteristics as, unlike cash, it cannot be devalued by a government. Most fiat 
currencies have fallen in value against gold over time. Therefore, gold is often used to hedge inflation and currency risk.

Increasing Demand: Since 2001, investment demand for gold worldwide has surged by 15% per year on average (2). This is 
driven by the introduction of new ways to access the market, such as physical gold-backed exchange-traded funds (ETFs), and 
the growth of affluent middle classes in emerging markets.

Liquidity: Gold is a highly liquid asset and can be easily traded at a transparent price. 

 (1) World Gold Council The Relevance of Gold as a Strategic Asset in the UK retrieved

 (2) World Gold Council GDT Q3 2019 Statistics XLSX, retrieved 07/01/20 and individual Q4 demand trends publications from the WGC site for pre-2010 data4
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Growth
Gold has performed well compared to other mainstream asset classes over the last 20 years, outperforming core portfolio holdings 

such as developed market equities and developed market bonds. 

Over the 10-year period 1 January 2009 to 31 December 2018, gold exhibited lower volatility than many share indices. 

20-Year Compound Annual Growth Rate (CAGR) for USD Investors (3) 

Compound Annual Growth Rate (CAGR) for Major Asset Classes (4)

Gold’s Volatility is Lower than Many Shares Indicies (4)

 (3) World Gold Council Enhancing the Performance of Alternatives with Gold

 (4) World Gold Council The Relevance of Gold as a Strategic Asset in the UK
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Diversification and Safe Havens
Over the period January 1987 to December 2018, gold exhibited low correlation with equities and fixed income in times of 

both economic expansion and contraction. Economic expansions are very supportive of jewellery, technology and long-term 

savings. Gold demand and price performance is linked to jewellery, technology and long terms savings and these are important 

determinates of long-term performance. Conversely during market downturns, risk and uncertainty often boost investment demand 

for gold as a safe haven. 

The low correlation highlights golds important function as a diversification risk management tool in a multi-asset portfolio.

Gold has benefitted from the change in investor attitude towards risk and risk management that occurred following the Great 

Recession. In the UK, gold has acted as a safe haven in times of market stress including periods of heightened uncertainty since 

the Brexit referendum. Lifting demand and giving gold an important role to help diversify portfolio risk and dampen losses in 

recessionary periods. 

Correlation Between Gold & Major Assets (5) 

Correlation Between Gold & Major Assets (5) 

 (5) World Gold Council The Relevance of Gold as a Strategic Asset in the UK6



Conditional Correlation Between Gold and the FTSE 100 (6)

Conditional Correlation Between Gold and the S&P 500 (6)

Gold: Optimal Allocations: Equity/Fixed Income Portfolio Blends (7)

Historically, a gold allocation has helped improve risk-adjusted returns. But how much gold should investors add to achieve the 

maximum benefit? 

The World Gold Council examined the risk-adjusted returns of a range of multi-asset portfolios consisting of Equities & 

Commodities / Bonds and Cash, over the period January 2000 to December 2018. The results indicated that adding between 2 % - 

7% (7) gold allocation would have resulted in higher risk-adjusted returns.  

 (6) World Gold Council The Relevance of Gold as a Strategic Asset in the UK and The Relevance of Gold as a Stragegic Asset 2019 Edition

 (7) World Gold Council The Relevance of Gold as a Strategic Asset in the UK7



Demand Growing, Supply Finite:
The largest demand for gold comes from the jewellery market and growth from this sector seems destined to grow.  Highly 

populous emerging markets like China and India now account for nearly half of all consumer demand for gold. As the populations of 

these countries continue to grow and more affluent middle-class consumers are created, the demand for gold is likely to increase in 

tandem. 

Emerging market consumers aren’t the only forces propelling the gold market- central banks continue to increase gold reserves and 

new investment products like ETFs and ETCs are providing new ways for investors to access gold, helping to support and increase 

demand.

Five Year Average Gold Demand by Sector (8)

Consumer Gold Demand by Region: (8)

 (7) World Gold Council GDT Q3 2019 Statistics XLSX8



China and India: Driving Demand for Gold: (9)

Gold Held by Central Banks (10)

A relatively new source of gold demand is the rapidly growing market in gold-backed investment products like ETFs/ ETCs. The 

advent of exchange-traded products have reduced the total costs of ownership, increased efficiencies, provided liquidity and 

access, and brought new interest in gold as a strategic investment. Investors can now easily add gold to their portfolio and gain the 

investment without the hassle of owning and storing it themselves. Given the continued growth of the ETF and ETC market globally, 

demand from this sector for gold is likely to continue to grow. Of course, like the price of gold, the ETF price may go down as well as 

up and your capital is at risk.

Central banks have also increased their gold reserves significantly in the last 10 years. The expansion of foreign reserves, led by 

emerging markets, has resulted in net gold demand from central banks as a source of return, liquidity and diversification.

The past performance of gold is no guarentee of future gold performance.

Exchange Traded Products 

 (9) World Gold Council GDT Q3 2019 Statistics XLSX, retrieved 07/01/20 and individual Q4 demand trends publications from the WGC site for pre-2010 data

 (10) World Gold Council Quarterly Times Series on World Official Gold Reserves Since 2000, retrieved 07/01/20 for Central Bank Holdings, and World Gold Council Gold Demand Trends Q4 back 
to 2000
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Gold ETP Demand by Region (11)

Liquidity:
Buy-and-hold investors generally have long-term horizons, but managing liquidity risks remains important as a means to meet 

liabilities. Gold trades in a large and liquid market as defined by average daily trading volumes, hence gold can counterbalance the 

illiquidity that most high-returning alternatives bring. As shown below, the daily volume of gold far exceeds that of Euro-Sterling, UK 

and German Government Bonds and main UK equities.

Average Daily Trading Volumes (12)

Summary
Gold was born in the stars and has since become a critical feature of almost all modern portfolios. It’s ability to retain value over 

time, deliver strong returns verses other assets, and its power of diversification and risk mitigation give it an important long-term 

role to play in the portfolio construction process for institutional and retail investors alike. 

The question investors should ask is not ‘Should I own gold’, but ‘How much gold should I own?. 

(11) World Gold Council ETF Flows Monthly and Daily Data

(12) World Gold Council The Relevance of Gold as a Strategic Asset in the UK
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The Royal Mint Physical Gold ETC:  
 
Launched via HANetf’s unique white-label platform, The Royal Mint Physical Gold 
ETC (RMAU) is the first ever exchange-traded investment product from The Roy-
al Mint. Uniquely, gold in the HANetf ETC is held in the vaults of The Royal Mint 
as opposed to a commercial bank. This is the first and only time in history that a 
sovereign mint has guaranteed the security of the assets in an ETC, removing a 
key source of systemic risk from the ETC chain. 

Flexibility 
As the primary producer of bullion coins and bars in the UK, The Royal Mint is able to provide storage and physical delivery of gold 

in amounts far smaller than the standard 400 ounce ‘London Good Delivery’ bar, ensuring a level playing field between large and 

smaller investors.  

Vaulting and Security
The Vault™ is the purpose-built precious metal storage facility built by The Royal Mint and located on their 35-acre site, the same site 

that is trusted by Royalty and Government to accommodate the production of Royal Mint Bullion, the coins of the United Kingdom 

and those for 60 countries worldwide.

The Vault combines over 1,000 years of experience in safeguarding the nation’s coinage with state-of-the-art security systems and 

protocols. The Vault was built to Federal Standard 832 Class A in 1986 and is guarded by trained security staff who are on site 24 

hours a day, 7 days a week, 365 days a year and who provide advice and guidance and report to our dedicated head of security. 

Counterparty Risk
The Vault is a privately held company where Her Majesty’s Treasury is the sole shareholder. This means that you can be assured of 

independence and impartiality, while enjoying the benefits of our excellent sovereign credit rating - a status that only sovereign 

entities can boast, with no counterparty risk.

Cost Efficiency 
There is no cost to store physical gold in The Vault and no cost for physical delivery within the UK.

The Risks
Of course, with all investments the value of an ETC can go down as well as up.

Your capital is at risk and you may not get back the amount originally invested. Any decision to invest should be based on the infor-

mation contained in the relevant prospectus. Please obtain independent advice before making a decision. 

ETC securities are structured as debt securities and not as shares (equity). ETC securities trade on exchanges like securities and are 

bought and sold at market prices which may be different to the net asset value of the ETC securities.
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Product Information

About HANetf

HANetf is an independent ETF specialist founded by two of Europe’s leading ETF pioneers, Hector McNeil and Nik Bienkowski, to 

challenge conventional approaches to ETF product development and create distinctive opportunities for investors. HANetf’s UCITS 

ETF range is the result of close collaboration with leading asset managers that leveraged HANetf’s full-service white-label ETF plat-

form to simplify the set-up, launch and distribution of their investment ideas. 

www.hanetf.com

About The Royal Mint

The Royal Mint has an unbroken history of minting British coinage dating back over 1,100 years. Based in the Tower of London for 

over 500 years, by 1812 The Royal Mint had moved out of the Tower to premises on London’s Tower Hill. In 1967 the building of a 

new Royal Mint began on its current site in South Wales, UK, to accommodate the minting of UK decimal coinage.

Throughout history The Royal Mint’s name has been synonymous with precious metals and bullion. The organisation trades physical 

and digital precious metal worldwide via www.royalmintbullion.com and a global network of distributor partners. 

The Royal Mint has also diversified into a number of other complementary businesses, building on the values that have been at the 

heart of the organisation throughout its history - authenticity, security, precious metals, craftsmanship and design. 

www.royalmint.com

For more information, visit the RMAU fund page at HANetf.com

Exchange Bloomberg 
Ticker

RIC ISIN SEDOL WKN Currency

London Stock Exchange RMAU RMAU.L XS2115336336 BKT7175 A279KU USD

London Stock Exchange RMAP RMAP.L XS2115336336 BKT7197 A279KU GBP

Borsa Italiana RMAU RMAU.MI XS2115336336 BKT71B9 A279KU EUR

Deutsche Boerse Xetra RM8U RM8U.DE XS2115336336 BKT71G4 A279KU EUR
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Important Information
This document is approved for professional use only. This ETC is available for purchase by all investor types, including retail and 

professional investors. The content in this document is issued by HANetf Limited (“HANetf”), an appointed representative of Mira-

bella Advisers LLP, which is authorised and regulated by the Financial Conduct Authority (“FCA”). For professional clients only. Past 

performance is not a reliable indicator of future performance. Any historical performance included on this document may be based 

on back testing. Back testing is the process of evaluating an investment strategy by applying it to historical data to simulate what the 

performance of such strategy would have been. Back tested performance is purely hypothetical and is provided on this document 

solely for informational purposes. Back tested data does not represent actual performance and should not be interpreted as an indi-

cation of actual or future performance. The value of any investment may be affected by exchange rate movements.

Any decision to invest should be based on the information contained in the appropriate prospectus and after seeking independ-

ent investment, tax and legal advice. These products may not be available in your market or suitable for you. The content of this 

document does not constitute investment advice nor an offer for sale nor a solicitation of an offer to buy any product or make any 

investment. An investment in an ETC is dependent on the performance of the underlying index, less costs, but it is not expected to 

match that performance precisely. ETCs involve numerous risks including among others, general market risks relating to the relevant 

underlying index, exchange rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks.

The information contained on this document is not, and under no circumstances is to be construed as, an advertisement or any oth-

er step in furtherance of a public offering of shares in the United States or any province or territory thereof, where none of the Issu-

ers or their products are authorised or registered for distribution and where no prospectus of any of the Issuers has been filed with 

any securities commission or regulatory authority. No document or information on this document should be taken, transmitted or 

distributed (directly or indirectly) into the United States. None of the Issuers, nor any securities issued by them, have been or will be 

registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 or qualified under any applicable 

state securities statutes. The products discussed on this document are issued by HANetf ETC Securities plc.

This document may contain forward looking statements including statements regarding our belief or current expectations with 

regards to the performance of certain assets classes and/or sectors. Forward looking statements are subject to certain risks, uncer-

tainties and assumptions. There can be no assurance that such statements will be accurate and actual results could differ materially 

from those anticipated in such statements. Therefore, readers are cautioned not to place undue reliance on these forward-looking 

statements. HANetf ETC Securities plc is public limited company incorporated in Ireland, issuing under the terms in the Base Pro-

spectus approved by the Central Bank of Ireland (“CBI”) on 31 January 2020 and the final terms of the relevant series (“Issue Docu-

mentation”). Investors should read the Issue Documentation before investing and should refer to the section of the Base Prospectus 

entitled ‘Risk Factors’ for further details of risks associated with an investment in the Securities.

Risk factors
The Base Prospectus lists the risk factors that are relevant to the securities in its Section 2. Investors should consider carefully these 

risks before investing.
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