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Key Takeaways 

• Malta becomes first EU nation to legalize cannabis – the cultivation and personal use of cannabis is now legal in Malta 

as the Maltese parliament voted in favour of the reform in December. The country hopes to curb drug trafficking trade 

and remove cannabis users from facing the criminal justice system. After the UN reclassified cannabis to recognize 

therapeutic uses last year, many European governments have now announced plans to establish regulated cannabis 

markets, most notable Germany, Switzerland and Luxembourg.  

• On the other hand, other European governments are taking a harsher stance for cannabis and hemp proliferations. It is 

reported that France will outlaw the sale of CBD flower in the country. The decision comes amid a more comprehensive 

evaluation of CBD where the government is to now loosen the rules around the French CBD industry. The justification 

for banning the sale of flower is centered around the harmful impact of inhaling combustible organic substances. The 

French CBD industry is expected to total around 180M Euros in 2021 with about 1000 physical CBD stores in the country. 

• Pharmaceutical companies continue their exploration into the development of cannabinoids into drugs. In December, 

global pharmaceutical giant Pfizer, purchased Arena Pharmaceuticals in an all cash transaction worth about $6.7B. One 

of Arena’s many strengths is a pipeline dedicated to cannabinoid therapeutics to treat diseases affecting the stomach 

and intestine. The transaction validates the emerging industry of pharmaceutical cannabinoids. More importantly, the 

acquisition provides a big boost to fund CBDX which held 12% of holdings in the company. 

• As the industry grows in Europe, the Canadians finally start losing some of the first mover advantage. Canadian industry 

leader Canopy Growth has sold its German business C3 Group to Dermapharm Holding. C3 specialises in the 

development, production and marketing of natural and synthetic cannabinoids. As restrictions loosen around the 

cannabis industry, more mainstream businesses are starting to become involved in this growth vertical. Promising signs 

for an emerging German cannabis market. 

• With all this momentum, valuations in the cannabis space still remains depressed. The stock market has tied the 

valuations of cannabis directly to US federal reform, which continues to waver. The ancillary services industry has shown 

to be robust throughout this time however. Most recently, cannabis industry’s premier trade show and publications 

provider MJBiz has been acquired by Emerald Holding, a New York based events and media company fore $120M cash 

plus potential earnouts. These ancillary service providers remain the best way to legally invest in the US cannabis 

industry as federal reform is still highly contested in congress.  

Past performance is not an indicator for future results and should not be the sole factor of consideration when selecting 

a product. 

Macro Outlook 

Whereas a cloud of doubt hovers over the immediate future of the US cannabis industry, the European industry seems to 

have finally shifted into second gear. After broader reform was approved at the UN and EU last year, Europeans are now 

taking charge in helping with the development of this nascent investment opportunity. Recently, we have seen adult-use 

reform approved in Malta and progress uptick in Germany, Luxembourg and Switzerland. Italy will hold a referendum on 

the issue next year as well. 
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These signs bode well for the future of the global cannabis industry. Record amounts of cannabis has been imported into 

the EU for sale in 2021 for the medical market.1 The UK’s Foods Standard Agency is finally in a position to regulate the 

country’s CBD market. All of this as Canada struggles to right-size their industry and the US deals with the politics of industry 

and criminal reform.2 

Despite the progress in Europe, the biggest opportunity in cannabis remains in the United States. The number of states 

where medical or adult-use cannabis is legal, continues to grow rapidly. In 2022, we expect the states of New Jersey, New 

York, and Rhode Island to be the newest entrants into the adult-use market. Initiatives in Ohio and Pennsylvania have also 

become promising with strong local political support. The best way to gain access to this growth before Federal reform 

remains within the ancillary services space which supports the development of the local industry.  

The Fund has significant exposure to the ancillary services industry which is tied to the future of cannabis reform in the US 

as well as significant exposure to the pharmaceutical cannabinoids space which continues to attract global players in this 

evolving space. These two themes combined with the growth of the European opportunity remain the biggest investment 

themes for the fund into 2022. 

The Medical Cannabis and Wellness UCITS ETF Performance Table 
As of 31.12.2021 

 1M 3M 6M YTD 12M SI 

The Medical Cannabis and Wellness 
UCITS ETF (Acc) 

6.92% -8.09% -25.21% -7.08% -7.08% 31.92% 

Medical Cannabis and Wellness Equity 
Index (NTR) 

6.98% -7.95% -24.95% -6.60% -6.60% 32.35% 

 

Please note that all performance figures are showing net data. Source: Bloomberg / HANetf. Data as of 31/12/2021 

Performance before inception is based on back tested data. Back testing is the process of evaluating an investment 

strategy by applying it to historical data to simulate what the performance of such strategy would have been. Back 

tested data does not represent actual performance and should not be interpreted as an indication of actual or future 

performance. Past performance for the index is in USD. Past performance is not an indicator for future results and 

should not be the sole factor of consideration when selecting a product. Investors should read the prospectus of the 

Issuer (“Prospectus”) before investing and should refer to the section of the Prospectus entitled ‘Risk Factors’ for 

further details of risks associated with an investment in this product. Please note that all performance figures are 

showing net data.  

Product Details 

The Medical Cannabis and Wellness UCITS ETF, is a UCITS compliant Medical Cannabis ETF domiciled in Ireland. 

The fund tracks a rules-based Medical Cannabis and Wellness Equity Index from Solactive, consisting of publicly listed 

companies conducting legal business activities across nine thematic sub-sectors in the medical cannabis, hemp and CBD 

industries. 

The fund seeks to provide targeted exposure to the rapidly expanding legal medical cannabis industry that is set for further 

growth as more countries legalise cannabis for medical use. 

Please remember that the value of your investment may go down as well as up and past performance is no indication of 

future performance. 

 
1https://businesscann.com/with-2021-us-to-europe-transactions-passing-600m-are-we-witnessing-a-second-north-
american-wave/ 
2 https://www.food.gov.uk/business-guidance/cannabidiol-cbd 
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Visit the CBDX Fund Page for more information. 

 

 

 

Nawan Butt 
Portfolio Manager, Purpose Investments 

Nawan has spent 5 years with Purpose developing a deep understanding of client needs with the 

product team before applying his skills sets in portfolio management starting in 2018. Nawan 

combines in depth fundamental research with quantitative overlays in contribution to the security 

selection processes for the firm. Working closely with the CIO, Nawan is also responsible for the 

implementation of asset allocation across multiple mandates. Nawan earned his MSc in Finance 

from Simon Fraser University and is a CFA charterholder. 

 

 

 

 

Important Information 

Communications issued in the UK (ETFs and ETCs)  
The content in this document is issued by HANetf Limited (“HANetf”) and approved by Privium Fund 
Management (UK) Limited (“Privium”). HANetf are an appointed representative of Privium, which is authorised 
and regulated by the Financial Conduct Authority.). HANetf is registered in England and Wales with registration 
number 10697042. 
 
Communications issued in the European Economic Area (“EEA”) relating to ETFs  
The content in this document is issued by HANetf Management Limited (“HML”) acting in its capacity as 
management company of HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland. HML is 
registered in Ireland with registration number 621172. 
 
Communications issued in the EEA relating to ETCs  
The content in this document is issued by Walnut Financial Services B.V. and OAKK Capital Partners B.V. (“OAKK”), 
an investment firm authorized and regulated by the Authority for the Financial Markets in The Netherlands. OAKK 
is registered in the Netherlands with registration number 24425154. 
 
The Issuers 
1. HANetf ICAV, an open-ended Irish collective asset management vehicle issuing under the terms in the 

Prospectus and relevant Supplement for the ETF approved by the Central Bank of Ireland (“CBI”) (“ETF 
Prospectus”) is the issuer of the ETFs. Investors should read the current version of the ETF Prospectus before 

Exchange BBG Code RIC ISIN Valoren SEDOL Currency TER

London Stock Exchange CBDX LN CBDXL.L IE00BG5J1M21 - BGSXSL9 USD 0.80%

London Stock Exchange CBDX LN CBDP.L IE00BG5J1M21 - BGSXQX7 GBP 0.80%

Deutsche Boerse Xetra CBSX GY CBSX.DE IE00BG5J1M21 - BJBL4D5 EUR 0.80%

SIX Swiss Exchange CBDX SW CBDX.S IE00BG5J1M21 51899559 BMYC3S4 CHF 0.80%

https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
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investing and should refer to the section of the ETF Prospectus entitled ‘Risk Factors’ for further details of 
risks associated with an investment in the ETFs. Any decision to invest should be based on the information 
contained in the ETF Prospectus. 

 
2. HANetf ETC Securities plc, a public limited company incorporated in Ireland, issuing:  

i. the precious metals ETCs under the terms in the Base Prospectus approved by both the Central Bank 
of Ireland (“CBI”), the UK Financial Conduct Authority (“FCA”) (“ETC Prospectus”) and the final terms 
of the relevant precious metals series (together, “ETC Securities Documentation”); and 

ii. the carbon securities ETCs under the terms in the Base Prospectus approved by the FCA (“FCA ETC 
Prospectus”) and the final terms of the relevant carbon allowance (together, “FCA ETC Securities 
Documentation”).  

Investors should read the latest versions of the ETC Securities Documentation and the FCA ETC Securities 
Documentation before investing and should refer to the section of the Base Prospectuses entitled ‘Risk 
Factors’ for further details of risks associated with an investment in the ETCs. Any decision to invest should 
be based on the information contained in the ETC Securities Documentation and the FCA ETC Securities 
Documentation. 

 
3. ETC Issuance GmbH, a limited liability company incorporated under the laws of the Federal Republic of 

Germany, issuing under the terms in the Prospectus approved by the Bundesanstalt für 
Finanzdienstleistungsaufsicht ("BaFin") and the final terms (“Cryptocurrency  Prospectus”) is the issuer of 
the ETCM ETCs. Investors should read the latest version of the Cryptocurrency Prospectus before investing 
and should refer to the section of the Cryptocurrency Prospectus entitled ‘Risk Factors’ for further details of 
risks associated with an investment in the ETCs contained in the Cryptocurrency Prospectus. Any decision to 
invest should be based on the information contained in the Cryptocurrency Prospectus. 

 
The ETF Prospectus, ETC Securities Documentation, FCA ETC Securities Documentation and Cryptocurrency 
Prospectus can all be downloaded from www.hanetf.com. 
This communication has been prepared for professional investors, but the ETCs and ETFs set out in this 
communication (“Products”) may be available in some jurisdictions to any investors. Please check with your 
broker or intermediary that the relevant Product is available in your jurisdiction and suitable for your investment 
profile. 
  
Past performance is not a reliable indicator of future performance. The price of the Products may vary and they 
do not offer a fixed income.  
 
This document may contain forward looking statements including statements regarding our belief or current 
expectations with regards to the performance of certain assets classes. Forward looking statements are subject 
to certain risks, uncertainties and assumptions. There can be no assurance that such statements will be accurate 
and actual results could differ materially from those anticipated in such statements. Therefore, readers are 
cautioned not to place undue reliance on these forward-looking statements.  
 
The content of this document is for information purposes and for your internal use only, and does not constitute 
an investment advice, recommendation, investment research or an offer for sale nor a solicitation of an offer to 
buy any Product or make any investment. 
 
An investment in an exchange traded product is dependent on the performance of the underlying asset class, 
less costs, but it is not expected to track that performance exactly. The Products involve numerous risks including 
among others, general market risks relating to underlying adverse price movements in an Index (for ETFs) or 
underlying asset class and currency, liquidity, operational, legal and regulatory risks. In addition, in relation to 
Cryptocurrency ETCs, these are highly volatile digital assets and performance is unpredictable. 
 
The information contained on this document is not, and under no circumstances is to be construed as, an 
advertisement or any other step in furtherance of a public offering of securities in the United States or any 
province or territory thereof, where none of the Issuers (as defined below) or their Products are authorised or 

http://www.hanetf.com/
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registered for distribution and where no prospectus of any of the Issuers has been filed with any securities 
commission or regulatory authority. No document or information on this document should be taken, transmitted 
or distributed (directly or indirectly) into the United States. None of the Issuers, nor any securities issued by it, 
have been or will be registered under the United States Securities Act of 1933 or the Investment Company Act 
of 1940 or qualified under any applicable state securities statutes.  
 
Information for Investors of the EEA with regards to unregisteredETC Products:  
In relation to each Member State of the EEA (each a “Relevant State”), the relevant Issuer has represented and 
agreed that it has not made and will not make an offer of the unregistered Products which are the subject of the 
offering contemplated by the relevant prospectus to the public in that Relevant State other than at any time: 

• to any legal entity which is a qualified investor as defined in Regulation (EU) 2017/1129 of the European 
Parliament and of the Council of 14 June 2017 (the “Prospectus Regulation”); 

• to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus 
Regulation), subject to obtaining the prior consent of the relevant Dealer or Dealers nominated by the 
relevant Issuer for any such offer; or 

• in any other circumstances falling within Articles 1(3), 1(4) and/or 3(2)(b) of the Prospectus Regulation 
(as may be locally implemented),  

provided that no such offer of the unregistered Products shall require the relevant Issuer to publish a prospectus 
pursuant to Article 3 of the Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the 
Prospectus Regulation. 
 
For the purposes of the provision above, the expression an “offer of Products to the public” in relation to any 
unregistered Products in any Relevant State means the communication in any form and by means of sufficient 
information on the terms of the offer and the unregistered Products to be offered so as to enable an investor to 
decide to purchase or subscribe for the unregistered Products, and the expression “Prospectus Regulation” 
means Regulation (EU) 2017/1129, and includes any relevant implementing measure in the Relevant State. 
 
 
SPECIFIC DISCLIAMERS FOR INVESTORS IN CERTAIN EU COUNTRIES:  
AUSTRIA 
The relevant prospectus is not an approved securities prospectus pursuant to the Prospectus Regulation and the 
information contained herein does not constitute an offer to grant or a solicitation of an offer to subscribe to the 
unregistered Products. No prospectus pursuant to the Prospectus Regulation has been or will be drawn up and 
approved in the Republic of Austria and no prospectus pursuant to the Prospectus Regulation has been or will 
be passported into the Republic of Austria as the unregistered Products will be offered in the Republic of Austria 
in reliance on an exemption from the prospectus publication requirement under the Prospectus Regulation. 
Subject to and in accordance with the provisions of the Prospectus Regulation, the unregistered Products may 
therefore not be publicly offered or (re)sold in the Republic of Austria without a prospectus being published, or 
an applicable exemption from such requirement being relied upon. Each subscriber to the unregistered Products 
represents to the relevant Issuer that such subscriber will only (re)sell, offer or transfer the unregistered Products 
in accordance with applicable Austrian securities and capital markets law legislation governing the issue, (re)sale 
and offering of securities. Because of the foregoing limitations, each subscriber to unregistered Products 
undertakes to inform himself/herself about and to observe, any such restrictions. The information contained 
herein is not binding, solely for the information of the recipients of this document and must not be reproduced, 
distributed to any other person (including the press and any other media) or published, in whole or in part, for 
any purpose. This document is a marketing communication and has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research. This document is not intended to 
provide a basis of any credit or other evaluation of the relevant Issuer and its business and should not be 
considered as a personal recommendation for any recipient of this document to purchase the unregistered 
Products as it does not take into account the particular investment objectives, financial situation or needs of any 
specific recipient. Each investor contemplating purchasing any unregistered Products therefore represents to 
make its own independent investigation of relevant Issuer / unregistered Products and of the suitability of an 
investment in the unregistered Product in light of their particular circumstances and represents to seek 
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independent professional advice, including tax advice. This document is distributed under the condition that the 
above obligations are accepted by the recipient and complied with. 
 
BELGIUM 
The offering of the unregistered Products has not been and will not be notified to the Belgian Financial Services 
and Markets Authority (Autoriteit voor Financiële Diensten en Markten/Autorité des Services et Marchés 
Financiers) nor has the relevant prospectus been, nor will it be, approved by the Belgian Financial Services and 
Markets Authority. The unregistered Products may not be distributed in Belgium by way of an offer of the 
unregistered Products to the public, as defined in Article 4, §2 of the Act of 11 July 2018 relating to Public Offers 
of Investment Instruments, as amended or replaced from time to time, save in those circumstances (commonly 
called "private placement") set out in Article 1 §(4) of the Prospectus Regulation . This document may be 
distributed in Belgium only to such investors for their personal use and exclusively for the purposes of this 
offering of the unregistered Products. Accordingly, this document may not be used for any other purpose nor 
passed on to any other investor in Belgium. The relevant Issuer represents and agrees that it will not offer for 
sale, sell or market the unregistered Products in Belgium otherwise than in conformity with the Act of 11 July 
2018 and Prospectus Regulation . 
 
FRANCE 
Neither this document nor any other offering material relating to the unregistered Products has been submitted 
to the clearance procedures of the Autorité des Marchés Financiers (“AMF”) or to the competent authority of 
another member state of the European Economic Area and subsequently notified to the AMF. The unregistered 
Products have not been offered or sold and will not be offered or sold, directly or indirectly, to the public in 
France unless in compliance with article 1(4) of the Prospectus Regulation on the prospectus to be published 
when securities are offered to the public or admitted to trading on a regulated market, as implemented into 
French law. Neither this document nor any other offering material relating to the unregistered Products has been 
or will be:  

• released, issued, distributed or caused to be released, issued or distributed to the public in France; or  

• used in connection with any offer for subscription or sale of the unregistered Products to the public in 
France.  

 
Such offers, sales and distributions will be made in France only:  

• to qualified investors (investisseurs qualifiés) and/or to a restricted circle of investors (cercle restreint 
d'investisseurs), in each case investing for their own account, all as defined in, and in accordance with, 
articles L.411-2, 1°, L.411-2-1, D.411-2-1, II and III, D.411-4, D.744-1, D.754-1 and D.764-1 of the French 
Code monétaire et financier (“CMF”); or  

• to investment services providers authorised to engage in portfolio management on behalf of third 
parties; or  

• in a transaction that, in accordance with article L.411-2 of the CMF and article 211-2 of the Règlement 
Général of the AMF, does not constitute a public offer.  

 
The unregistered Products may be resold directly or indirectly to the public in France, only in compliance with 
the aforementioned articles of the CMF. This document and any other offering materials are strictly confidential 
and may not be distributed to any person or entity other than the recipients hereof. 
 
ITALY  
 
The offering of the unregistered Products has not been registered pursuant to Italian securities legislation. Any 
offer, sale or delivery of the unregistered Products in the Republic of Italy or distribution of copies of this the 
relevant prospectus or any other document relating to the unregistered Products in the Republic of Italy must 
be: (i) made by an investment firm, bank or financial intermediary permitted to conduct such activities in the 
Republic of Italy in accordance with the Financial Services Act, CONSOB Regulation No. 20307 of 15 February 
2018 and Legislative Decree No. 385 of 1 September 1993, as amended; and (ii) in compliance with any other 
applicable laws and regulations. Please note that, in accordance with Article 100-bis of the Financial Services Act, 
the subsequent distribution of the unregistered Products on the secondary market in Italy must be made in 
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compliance with the rules on offers of securities to be made to the public provided under the Financial Services 
Act and the Regulation 11971/1999. Failure to comply with such rules may result, inter alia, in the sale of such 
unregistered Products being declared null and void and in the liability of the intermediary transferring the 
unregistered Products for any damages suffered by the investors. 
 
POLAND 
Recipients of the relevant prospectus or any related documents, including but not limited to other offering 
materials, should be aware that neither the relevant prospectus nor any related documents have been approved 
by the Financial Supervision Commission in the Republic of Poland (the "FSC”) and the FSC has not received 
notification from any other competent authority in the European Union concerning the approval of the relevant 
prospectus together with a copy of the approved relevant prospectus and translation of its summary section. 
This document and any related documents, including offers or sales of the unregistered Products, may not be 
distributed in the Republic of Poland, unless the unregistered Products are publicly offered within the meaning 
of the Prospectus Regulation on the prospectus to be published when securities are offered to the public or 
admitted to trading on a regulated market, only to (i) qualified investors, (ii) investors who acquire securities for 
a total consideration of at least EUR 100,000 per investor, for each separate offer, or (iii) if the denomination of 
offered securities per unit amounts to at least EUR 100,000. 
 
SPAIN 

Neither the securities nor the relevant prospectus have been approved or registered with the Spanish Securities Markets 

Commission (Comision Nacional del Mercado de Valores). Accordingly, the securities may not be offered or sold in Spain 

except in circumstances which do not constitute a public offering of securities within the meaning of article 35 of the 

restated text of the Securities Market Act, approved by means of the Spanish Royal Decree 4/2015, of 23 October, and 

supplemental rules enacted thereunder. 

Information for Investors outside of the EEA with regards to unregistered ETC Products:  
 

SWITZERLAND 

 The unregistered Products are not intended to be offered, sold, marketed or otherwise made available to and shall not be 

offered, sold, marketed or otherwise made available to any private client in Switzerland other than in the context of a 

discretionary investment management agreement within the meaning of article 58(2) of FinSA and article 83 of the Swiss 

Financial Services Ordinance. No key information document within the meaning of article 58 FinSA has been prepared with 

respect to the unregistered Products. 

 
The decision and amount to invest in any Product should take into consideration your specific circumstances 
after seeking independent investment, tax and legal advice. We do not control and are not responsible for the 
content of third-party websites.  
 
We believe the information in this document is based on reliable sources, but its accuracy cannot be guaranteed. 
The views expressed are the views of Hanetf at time of publication and may change. Neither Privium nor HANetf 
is liable for any losses relating to the accuracy, completeness or use of information in this communication, 
including any consequential loss. 
 

 

 


