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Key Takeaways 

• With a new government coming to power in Germany, the incoming coalition has agreed to legalise the sales of cannabis 

for recreational purposes. It will take some time to develop the framework into law but Germany could well become 

the largest federally legal adult-use cannabis market in the world in the near future. The primary motivation behind the 

bill is to prioritize health and safety of cannabis consumers by tackling the illicit market and creating a robust framework 

for access to regulated cannabis. It is estimated that 4.6M Germans are consumers of cannabis with current annual 

sales estimated at 4.7B Euros. This marks the first wide scale potential cannabis reform in Europe and opens the doors 

for many European countries to follow suit. 

• In addition to cannabis reform, there is much debate about the development of the German hemp industry as a strategy 

to capture CO2 from the atmosphere in a push to combat climate change. The incoming coalition is supportive that 

hemp should not be regulated by the country’s drug laws. Numerous studies have suggested that hemp can be more 

effective than trees at converting carbon dioxide to biomass and can be used to replace fibreglass composites, 

aluminium, and bioplastics. 

• A few major politicians in Europe have shown support for adult-use cannabis as French ex-President Francois Hollande 

and UK’s ex-Deputy Prime Minister Nick Clegg have both made abundantly clear that their respective nations have much 

to gain from the legalization of cannabis. Both politicians made the point that repressive policies are more detrimental 

than occasional drug use. The conversation over cannabis reform is progressing in these countries as pilot medical 

programs continue to scale. Seven months into inception, the French pilot program has now enrolled 1000 patients of 

the 3000 person target and Project Twenty21 in the UK approaches 1800 patients. 

• In the United States, the overhang of slow federal progress continues to punish valuations.1 Investors are pushed out 

of exposures in the face of strong opportunity cost as the broad market is chugging along to new all time highs. The 

question still remains of when and not if with robust state level growth. Now the politicians just need to agree on what 

the next steps to cannabis reform should look like. 

• The Fund CBDX was negative for the month of November with weak performance from all sub-sectors along with the 

bio-tech space which lagged in the month. European dialogue is now turning out to be very interesting with Germany 

well positioned for reform and Italy putting the question on a referendum next year. We continue to look for 

opportunities to invest in these spaces as operators look to jump from the private the public spheres. 

Past performance is not an indicator for future results and should not be the sole factor of consideration when selecting 

a product. 

Macro Outlook 

As the US opportunity stumbles with the help of charged politicians, the European opportunity seems to be racing along. 

Germany could become the largest federally legal cannabis market in the world in coming years. In addition to cannabis, the 

question of hemp reform is picking up steam to become integral in the conversation about combating climate change. The 

 
1 https://www.nytimes.com/2021/10/18/briefing/us-economy-cash-glut.html 
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cannabis experiments have proven to be successful in Canada and multiple US states and are now taking hold in Europe 

where there is a high appetite to combat the illicit market and clamp down on the drug trade. 

On the medical side, we continue to see progress in the underlying science and the pilot programs initiated in many countries 

that are trying to understand how to build better medical use frameworks. 

The US opportunity has stumbled in 2021, with no reform apparent in the immediate term but all sights set towards the 

mid-term elections of 2022. Both Democrats and Republicans now better understand the requirements for cannabis 

proliferation and are working on a comprehensive approach to cannabis reform.2  

We are optimistic of the sector’s outlook in 2022 as we see discounted valuations and outsized growth. There are multiple 

routes for regulatory overhang to be navigated in the near term and although change has been slow, we are encouraged by 

the correct direction of the inevitable. 

The Medical Cannabis and Wellness UCITS ETF Performance Table 
As of 30.11.2021 

 1M 3M 6M YTD 12M SI 

The Medical Cannabis and Wellness 
UCITS ETF (Acc) 

-14.30% -20.25% -29.20% -13.09% -4.70% 23.38% 

Medical Cannabis and Wellness Equity 

Index (NTR) 
-14.26% -20.14% -28.99% -12.69% -4.18% 23.72% 

 

Please note that all performance figures are showing net data. Source: Bloomberg / HANetf. Data as of 30/11/2021 

Performance before inception is based on back tested data. Back testing is the process of evaluating an investment 

strategy by applying it to historical data to simulate what the performance of such strategy would have been. Back 

tested data does not represent actual performance and should not be interpreted as an indication of actual or future 

performance. Past performance for the index is in USD. Past performance is not an indicator for future results and 

should not be the sole factor of consideration when selecting a product. Investors should read the prospectus of the 

Issuer (“Prospectus”) before investing and should refer to the section of the Prospectus entitled ‘Risk Factors’ for 

further details of risks associated with an investment in this product. Please note that all performance figures are 

showing net data.  

Product Details 

The Medical Cannabis and Wellness UCITS ETF, is a UCITS compliant Medical Cannabis ETF domiciled in Ireland. 

The fund tracks a rules-based Medical Cannabis and Wellness Equity Index from Solactive, consisting of publicly listed 

companies conducting legal business activities across nine thematic sub-sectors in the medical cannabis, hemp and CBD 

industries. 

The fund seeks to provide targeted exposure to the rapidly expanding legal medical cannabis industry that is set for further 

growth as more countries legalise cannabis for medical use. 

Please remember that the value of your investment may go down as well as up and past performance is no indication of 

future performance. 

 
22 https://www.forbes.com/sites/willyakowicz/2021/11/15/representative-nancy-mace-introduces-bill-to-end-federal-
cannabis-prohibition/ 
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Visit the CBDX Fund Page for more information. 

 

 

 

Nawan Butt 
Portfolio Manager, Purpose Investments 

Nawan has spent 5 years with Purpose developing a deep understanding of client needs with the 

product team before applying his skills sets in portfolio management starting in 2018. Nawan 

combines in depth fundamental research with quantitative overlays in contribution to the security 

selection processes for the firm. Working closely with the CIO, Nawan is also responsible for the 

implementation of asset allocation across multiple mandates. Nawan earned his MSc in Finance 

from Simon Fraser University and is a CFA charterholder. 

 

 

 

 

Important Information 

Please note that all performance figures are showing net data.  

Communications issued in the UK (ETFs and ETCs) 

The content in this document is issued by HANetf Limited (“HANetf”) and approved by Privium Fund Management (UK) 

Limited (“Privium”). HANetf is an appointed representative of Privium, which is authorised and regulated by the Financial 

Conduct Authority.). HANetf is registered in England and Wales with registration number 10697042. 

Communications issued in the European Economic Area (“EEA”) relating to ETFs 

The content in this document is issued by HANetf Management Limited (“HML”) acting in its capacity as management 

company of HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland. HML is registered in Ireland with 

registration number 621172. 

Communications issued in the European Economic Area (“EEA”) relating to ETCs 

The content in this document is issued by Walnut Financial Services B.V. and OAKK Capital Partners B.V. (“OAKK”), an 

investment firm authorized and regulated by the Authority for the Financial Markets in The Netherlands. OAKK is registered 

in the Netherlands with registration number 24425154. 

This communication has been prepared for professional investors, but the ETCs and ETFs set out in this communication 

(“Products”) may be available in some jurisdictions to any investors. Please check with your broker or intermediary that the 

relevant Product is available in your jurisdiction and suitable for your investment profile. Past performance is not a reliable 

indicator of future performance. The price of the Products may vary and they do not offer a fixed income. This document 

Exchange BBG Code RIC ISIN Valoren SEDOL Currency TER

London Stock Exchange CBDX LN CBDXL.L IE00BG5J1M21 - BGSXSL9 USD 0.80%

London Stock Exchange CBDX LN CBDP.L IE00BG5J1M21 - BGSXQX7 GBP 0.80%

Deutsche Boerse Xetra CBSX GY CBSX.DE IE00BG5J1M21 - BJBL4D5 EUR 0.80%

SIX Swiss Exchange CBDX SW CBDX.S IE00BG5J1M21 51899559 BMYC3S4 CHF 0.80%

https://www.hanetf.com/product/6/fund/the-medical-cannabis-and-wellness-ucits-etf-acc
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may contain forward looking statements including statements regarding our belief or current expectations with regards to 

the performance of certain assets classes. Forward looking statements are subject to certain risks, uncertainties and 

assumptions. There can be no assurance that such statements will be accurate and actual results could differ materially from 

those anticipated in such statements. Therefore, readers are cautioned not to place undue reliance on these forward-looking 

statements. The content of this document is for information purposes and for your internal use only, and does not constitute 

an investment advice, recommendation, investment research or an offer for sale nor a solicitation of an offer to buy any 

Product or make any investment.  An investment in an exchange traded product is dependent on the performance of the 

underlying asset class, less costs, but it is not expected to track that performance exactly. The Products involve numerous 

risks including among others, general market risks relating to underlying adverse price movements in an Index (for ETFs) or 

underlying asset class and currency, liquidity, operational, legal and regulatory risks. In addition, in relation to 

Cryptocurrency ETCs, these are highly volatile digital assets and performance is unpredictable. The information contained 

on this document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance 

of a public offering of securities in the United States or any province or territory thereof, where none of the Issuers (as 

defined below) or their Products are authorised or registered for distribution and where no prospectus of any of the Issuers 

has been filed with any securities commission or regulatory authority. No document or information on this document should 

be taken, transmitted or distributed (directly or indirectly) into the United States. None of the Issuers, nor any securities 

issued by it, have been or will be registered under the United States Securities Act of 1933 or the Investment Company Act 

of 1940 or qualified under any applicable state securities statutes.  

The Issuers: 

1. HANetf ICAV, an open-ended Irish collective asset management vehicle issuing under the terms in the Prospectus and 

relevant Supplement for the ETF approved by the Central Bank of Ireland (“CBI”) (“ETF Prospectus”) is the issuer of the ETFs. 

Investors should read the current version of the ETF Prospectus before investing and should refer to the section of the ETF 

Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the ETFs. Any decision to invest 

should be based on the information contained in the ETF Prospectus. 

2. HANetf ETC Securities plc, a public limited company incorporated in Ireland, issuing under the terms in the Base 

Prospectus approved by the Central Bank of Ireland and the final terms of the relevant series (“ETC Securities 

Documentation”) is the issuer of the precious metals ETCs. Investors should read the latest version of the ETC Securities 

Documentation before investing and should refer to the section of the Base Prospectus entitled ‘Risk Factors’ for further 

details of risks associated with an investment in the ETCs. Any decision to invest should be based on the information 

contained in the ETC Securities Documentation. 

3. ETC Issuance GmbH, a limited liability company incorporated under the laws of the Federal Republic of Germany, issuing 

under the terms in the Prospectus approved by the Bundesanstalt für Finanzdienstleistungsaufsicht ("BaFin") and the final 

terms (“Cryptocurrency  Prospectus”) is the issuer of the ETCM ETCs. Investors should read the latest version of the 

Cryptocurrency Prospectus before investing and should refer to the section of the Cryptocurrency Prospectus entitled ‘Risk 

Factors’ for further details of risks associated with an investment in the ETCs contained in the Cryptocurrency Prospectus. 

Any decision to invest should be based on the information contained in the Cryptocurrency Prospectus. 

The ETF Prospectus, ETC Securities Documentation, and Cryptocurrency Prospectus can all be downloaded from 

www.hanetf.com. The decision and amount to invest in any Product should take into consideration your specific 

circumstances after seeking independent investment, tax and legal advice. We do not control and are not responsible for 

the content of third-party websites.  

We believe the information in this document is based on reliable sources, but its accuracy cannot be guaranteed. The views 

expressed are the views of Hanetf at time of publication and may change. Neither Privium nor Hanetf is liable for any losses 

relating to the accuracy, completeness or use of information in this communication, including any consequential loss.   

 

 
 


