For professional clients only

AuAg ESG Gold Mining UCITS ETF | ESGO

How and Why is the Gold Mining
Industry Going Greener?
Written by Eric Strand, Founder of the AuAg ESG Gold Mining UCITS ETF

For professional clients only. Capital at risk.
The content of this document does not constitute investment advice nor an offer for sale nor a solicitation to buy any
product or make an investment.
Communications issued in the UK (ETFs and ETCs): The content in this document is issued by HANetf Limited (“HANetf”) and
approved by Privium Fund Management (UK) Limited (“Privium”)
which is authorised and regulated by the Financial
1
info@hanetf.com
Conduct Authority.

For professional clients only

AuAg ESG Gold Mining UCITS ETF | ESGO

Investment Case for Gold and Gold Miners
The investment case for gold and gold miners is supported by two megatrends affecting the investment
environment in the coming years (and decades). These megatrends are “monetary inflation” and “the
transformation to a green world”.
The first megatrend, monetary inflation, is not a new phenomenon but has been a recurring topic throughout
history. Large empires, such as the Roman, and the Chinese dynasties, and many more, have fallen after becoming
victims of their own money printing and monetary inflation. Since the financial crisis in 2008, money and debt
creation have gone into overdrive. Monetary inflation can now be seen in many financial assets. The global debt is
just growing and can at these levels not cope with higher interest rates resulting in a continued environment of
negative real rates. The price of gold will, over time, reflect the megatrend of unabated money printing and growing
debt. When the price of gold rises in a bull market, it can dramatically impact the profitability of a gold mining
company.
The second megatrend is the transformation to a green world. Gold and other precious metals have unique
properties that make them indispensable in this transformation. Precious metals enable us to breathe clean air, as
they are a core component of the catalytic converter used in petrol and diesel cars to reduce toxic gases and
pollutants. In the coming years, traditional vehicles will be replaced by electric vehicles. This shift requires the
elements with the best electric conductivity but also the ones that are most durable, bendable, and non-corrosive.
This is the perfect use case for metals, such as gold, silver, and copper.
As the mining sector is a part of the global greenhouse gas emissions, it is important to be conscious of ESG aspects
when investing. Impact investing within the industry promotes environmentally friendly miners to be on the grid,
build solar farms on-site, use fuel-cell mining trucks, and restore sites post-project, leaving reusable infrastructure
(roads, water, electricity) for other projects.
The focus on ESG has increased among gold miners in the past years. This is a consequence of external pressure
from investors, but also due to the mining companies themselves. When gold is produced with high social,
environmental and safety standards, it can have a transformative effect on the socio-economic development in the
countries where the gold is found. Many gold mining companies have their own social responsibility programmes
and focus on following different global directives such as the Responsible Gold Mining Principles and UN Global
Compact. Mining is often portrayed as an industry that you do not want to have in your community. But a
responsible gold mining company is often welcomed as they bring jobs, training and often make social investments
in the community.
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The best precious metals mining companies assume responsibility for managing the mining site after the mine has
closed. The images below are from gold producer Newmont (before & after).

AuAg ESG Gold Mining UCITS ETF (ESGO)
AuAg ESG Gold Mining UCITS ETF (ESGO) is Europe’s first gold mining ETF with an ESG conscious mandate. The ESGO
ESG gold mining ETF tracks an index that ranks companies involved in gold mining for ESG characteristics and
excludes all but the 25 best-in-class ESG Risk companies in the sector. In addition, the ETF has an equal-weighted
construction to help decrease concentration risk. When you trade ETFs your capital Is at risk.
The ETF is designed to hold responsible mining companies that strive to be in line with the Paris Agreement. To
succeed, the best mining companies are becoming energy self-sufficient and carbon and water neutral. Utilizing an
ESG best-in-class strategy within the sector also ensures that investors do not own companies that are not ESGfriendly (otherwise owned by default in a plain market-weighted index).

Methodology
The ETF tracks the Solactive AuAg Gold Mining Index, which ranks companies involved in gold mining for ESG
characteristics and excludes all but the 25 best-in-class ESG Risk companies in the sector. Independent ESG screening
is provided by Sustainalytics, which has more than 25 years of experience in delivering ESG-related research. The ETF
is classified as Article 8 under the Sustainable Finance Disclosure Regulation (SFDR).
The index chooses its constituents from a universe of stocks with market capitalizations above $500 million and
average daily trading volumes greater than $5m.
The new smart index uses a broad Revere Business Industry Classification System (RBICS) definition to include the
whole precious metals universe of companies involved in gold mining to mimic the universe of the largest gold miner
indices (peers).
The index then harnesses ESG data from Sustainalytics to remove companies known as violators of the UN Global
Compact and then rank the remaining constituents according to an ESG Risk rating.
The ESG risk rating measure the degree to which a company’s economic value is at risk driven by ESG factors or,
more technically speaking, managed risks but also the magnitude of a company’s unmanaged ESG risks. Two main
components need to be evaluated to calculate the ESG risk rating of each company: corporate governance and
material ESG issues. Corporate governance reflects that poor corporate governance (for example,
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board/management quality, ownership, board structure, etc.) could pose material ESG risks for companies. Material
ESG issues (MEIs) are company and industry-specific and includes areas such as “bribery and corruption”, “carbon
emissions”, and “occupational health and safety”. The MEIs are broken down into managed and unmanaged risks.
The final ESG risk rating is calculated from the overall exposure, managed, and unmanaged risks.
The 25 firms with the most favourable (i.e. lowest risk) ESG Risk ratings are selected for inclusion in the index, which
is then equally weighted to avoid concentration in larger gold mining companies. Rebalancing occurs every quarter.

Listing Information
Exchange

BBG Code

RIC

ISIN

Valoren

SEDOL

Currency

TER

London Stock Exchange

ESGO LN

ESGO.L

IE00BNTVVR89

-

BMTR0P0

USD

0.60%

London Stock Exchange

ESGP LN

HAESGP.L

IE00BNTVVR89

-

BMTR0V6

GBP

0.60%

Borsa Italiana

ESGO IM

ESGO.MI

IE00BNTVVR89

-

BL6KDG7

EUR

0.60%

Deutsche Boerse Xetra

ZSG0 GY

ZSG0.DE

IE00BNTVVR89

-

BL6KDH8

EUR

0.60%

About AuAg Funds
AuAg Funds is a boutique brand specialising in creating investor-friendly financial concepts with a strong focus on
precious metals & green-tech elements. AuAg Funds also manage two daily traded UCITS funds, AuAg Silver Bullet
and AuAg Precious Green. More information on www.auagfunds.com.

About HANetf
HANetf is an independent ETF specialist founded by two of Europe’s leading ETF pioneers, Hector McNeil and Nik
Bienkowski, to challenge conventional approaches to ETF product development and create distinctive opportunities
for investors. HANetf’s UCITS ETF range is the result of close collaboration with leading asset managers that
leveraged HANetf’s full-service white-label ETF platform to simplify the setup, launch and distribution of their
investment ideas.
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Important Information
Communications issued in the UK (ETFs and ETCs)
The content in this document is issued by HANetf Limited (“HANetf”) and approved by Privium Fund Management (UK)
Limited (“Privium”). HANetf are an appointed representative of Privium, which is authorised and regulated by the Financial
Conduct Authority.). HANetf is registered in England and Wales with registration number 10697042.
Communications issued in the European Economic Area (“EEA”) relating to ETFs
The content in this document is issued by HANetf Management Limited (“HML”) acting in its capacity as management
company of HANetf ICAV. HML is authorised and regulated by the Central Bank of Ireland. HML is registered in Ireland with
registration number 621172.
Communications issued in the European Economic Area (“EEA”) relating to ETCs
The content in this document is issued by Walnut Financial Services B.V. and OAKK Capital Partners B.V. (“OAKK”), an
investment firm authorized and regulated by the Authority for the Financial Markets in The Netherlands. OAKK is registered
in the Netherlands with registration number 24425154.
This communication has been prepared for professional investors, but the ETCs and ETFs set out in this communication
(“Products”) may be available in some jurisdictions to any investors. Please check with your broker or intermediary that the
relevant Product is available in your jurisdiction and suitable for your investment profile. Past performance is not a reliable
indicator of future performance. The price of the Products may vary and they do not offer a fixed income. This document
may contain forward looking statements including statements regarding our belief or current expectations with regards to
the performance of certain assets classes. Forward looking statements are subject to certain risks, uncertainties and
assumptions. There can be no assurance that such statements will be accurate and actual results could differ materially from
those anticipated in such statements. Therefore, readers are cautioned not to place undue reliance on these forward-looking
statements. The content of this document is for information purposes and for your internal use only, and does not constitute
an investment advice, recommendation, investment research or an offer for sale nor a solicitation of an offer to buy any
Product or make any investment. An investment in an exchange traded product is dependent on the performance of the
underlying asset class, less costs, but it is not expected to track that performance exactly. The Products involve numerous
risks including among others, general market risks relating to underlying adverse price movements in an Index (for ETFs) or
underlying asset class and currency, liquidity, operational, legal and regulatory risks. In addition, in relation to
Cryptocurrency ETCs, these are highly volatile digital assets and performance is unpredictable. The information contained
on this document is not, and under no circumstances is to be construed as, an advertisement or any other step in furtherance
of a public offering of securities in the United States or any province or territory thereof, where none of the Issuers (as
defined below) or their Products are authorised or registered for distribution and where no prospectus of any of the Issuers
has been filed with any securities commission or regulatory authority. No document or information on this document should
be taken, transmitted or distributed (directly or indirectly) into the United States. None of the Issuers, nor any securities
issued by it, have been or will be registered under the United States Securities Act of 1933 or the Investment Company Act
of 1940 or qualified under any applicable state securities statutes.
The Issuers:
1. HANetf ICAV, an open-ended Irish collective asset management vehicle issuing under the terms in the Prospectus and
relevant Supplement for the ETF approved by the Central Bank of Ireland (“CBI”) (“ETF Prospectus”) is the issuer of the ETFs.
Investors should read the current version of the ETF Prospectus before investing and should refer to the section of the ETF
Prospectus entitled ‘Risk Factors’ for further details of risks associated with an investment in the ETFs. Any decision to invest
should be based on the information contained in the ETF Prospectus.
2. HANetf ETC Securities plc, a public limited company incorporated in Ireland, issuing under the terms in the Base
Prospectus approved by the Central Bank of Ireland and the final terms of the relevant series (“ETC Securities
Documentation”) is the issuer of the precious metals ETCs. Investors should read the latest version of the ETC Securities
Documentation before investing and should refer to the section of the Base Prospectus entitled ‘Risk Factors’ for further
details of risks associated with an investment in the ETCs. Any decision to invest should be based on the information
contained in the ETC Securities Documentation.
3. ETC Issuance GmbH, a limited liability company incorporated under the laws of the Federal Republic of Germany, issuing
under the terms in the Prospectus approved by the Bundesanstalt für Finanzdienstleistungsaufsicht ("BaFin") and the final
terms (“Cryptocurrency Prospectus”) is the issuer of the ETCM ETCs. Investors should read the latest version of the
Cryptocurrency Prospectus before investing and should refer to the section of the Cryptocurrency Prospectus entitled ‘Risk
Factors’ for further details of risks associated with an investment in the ETCs contained in the Cryptocurrency Prospectus.
Any decision to invest should be based on the information contained in the Cryptocurrency Prospectus.
The ETF Prospectus, ETC Securities Documentation, and Cryptocurrency Prospectus can all be downloaded from
www.hanetf.com. The decision and amount to invest in any Product should take into consideration your specific
circumstances after seeking independent investment, tax and legal advice. We do not control and are not responsible for
the content of third-party websites.
We believe the information in this document is based on reliable sources, but its accuracy cannot be guaranteed. The views
expressed are the views of Hanetf at time of publication and may change. Neither Privium nor Hanetf is liable for any losses
relating to the accuracy, completeness or use of information in this communication, including any consequential loss.

5

info@hanetf.com

